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On Dec. 7, Jorge Polanco Zapata, director of the National Tourism Promotion Fund (Fondo Nacional
de Fomento al Turismo, FONATUR), said Mexico will increase the budget for tourism promotion
to 50 billion pesos (US$15.85 million) in 1993, compared with 42.10 billion pesos (US$13.34 million)
in 1992. According to Polanco Zapata, FONATUR expects to receive some of the funds for next year
from the Inter-American Development Bank (IDB). At a seminar on Dec. 10, Jose Martinez Guitron,
chairman of the board of tourism services consortium Grupo Situr, told seminar participants that
developers must continue to seek foreign investors for large scale projects because domestic funds
are being channeled toward housing and social development projects. Martinez Guitron cited the
example of Grupo Sidek, which has signed agreements with US, Germany and Spain companies
to build 10 hotels throughout Mexico. Meanwhile, spokespersons for Grupo Posadas told seminar
participants that the company plans to seek US$500 million from European and US investors to
fund construction of 40 new hotels throughout the country. Also on Dec. 10, Mexican and French
private investors signed an agreement to expedite funding for the planned tourism development at
Puerto Loreto, in Baja California Sur state. The development will be located near Puerto Escondido
on the Gulf of California. According to FONATUR, about US$220 million will be spent in the first
phase of the project. The consortium PRODIPE composed of builders, financial institutions and
export-related firms is the French representative. Alejandro Weinstock and Alfredo Balli lead
the Mexican group. However, not all foreign companies have found investment in Mexico's hotel
industry to be favorable. According to El Financiero daily business newspaper, Conrad Hotels
recently withdrew from Mexico, ending a partnership with Bancomer financial group in hotel
ventures in Cancun, Puerto Vallarta and Los Cabos in Baja California Sur state. Bancomer will take
over administration of the hotels. (Sources: Notimex, 12/07/92, 12/10/92; Spanish news service EFE,
12/10/92; El Financiero, 12/11/92)
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